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To: The Secretary - Office of Environmental Policy and Planning

Reference: The Letter No. 27 0804/3258 dated March 16, 1995
The Letter No. 27 0804/3207 dated March 14, 1995

Dear Sir,

Referring to the letter no. 27 0804/3207 issued by the Office of

Environmental Policy and Planning to the Governor of the Industrial Estate
Authority of Thailand dated March 14, 1995 on the EIA Report of the
ABS/SAN Resin Project from Monsanto Premier Kasei Co., Ltd. (MPKC)
located in the Map-Ta-Phut Industrial Estate. One of the canditions given
in the letter for MPKC to comply is the use of 1.2% or lower sulfur fuel oil

for the boilers.

After careful evaluation of the sulfur dioxide emission from the boiler stack
and the current availability of the 1.2% sulfur fuel oil in Thailand, the
project would need to use the 2% sulfur fuel oil at least during the early
phase of the operation due to the following reasons:

® Sulfur dioxide emission using 2% sulfur Bunker A fuel oil at the

designed operating conditions after converting to the Standard
Conditions is only 670 ppm maximum which is still within the limit under
the Proposed Industrial Emission Standards by Industrial Environment

' Division, Ministry of Industry. The method of calculation was included
in the supplementary report to The Expert Committee dated February 6,
1995 (Attachment 1.2 page 12) which showed a sulfur dioxide emission
of 397 ppm at stack temperature of 450 °F.



e Under the current situation, commercially availability of the fuel oil
having 1.2% or lower sulfur content in Thailand is very limited due to
the limited number of suppliers and users. Therefore, the cost of this
low sulfur fuel is much higher than what was anticipated. The high cost
of fuel adversely affects the production cost which in turns will have a
significant impact on the project economic viability.

e MPKC has already reached a contractual agreement with Shell Company
of Thailand who offered the most competitive services and supply of fuel
oil. At this stage, the low sulfur fuel oil is not yet available from Shell.
However, they have plans and capabilities to produce and supply the
1.2% sulfur oil when it is in greater demand.

e Also all the burners, for example, in the boilers were designed to burn
fuel oil with the viscosity ranges of Bunker A. These equipment have
been delivered on site. They may not be suitable to handle other oil
grades if the viscosity is too much different or further modification work
is required.

MPKC is fully aware of the importance of the environmental conservation.
It has always been the company policy to minimize the impact of its
operation to the environment. We will continue to seek suitable sources
and supplies of lower sulfur fuel for the replacement of the 2% sulfur fuel
oil and will comply with all applicable Thai standards and regulations.

Please kindly take this appeal into éonsidcration. We also would like to take

this opportunity to express our appreciation for the valuable advises and
support you have extended to us throughout the course of this project.

Sincerely yours,

e 9

(Ivan Y. Choi)
VlCC President

A Joint venture of Monsanto Company, Premier Group of Companies, and Monsanto Kasai Company.



